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From the Editor’s desk
The Financial BUG, a newsletter prepared by the BFM students is an initiative which
helps to disseminate information about important news and events which affect the
economy of our country. The aim being to inculcate a practical understanding of our
learning’s.
The newsletter contains different segments or sectorial news covered by the committee.
The newsletter is prepared under the guidance of Divya Ma’am and Pooja Ma’am. We
hope it is appreciated and students get the most benefit out of it.

Lastly,
An initiative is always taken up by a few people, we the BFM’s editorial team invite
everyone who wishes to put forth there ideas or articles in the journal. Simply mail us your
article at ejournalbfm@gmail.com.
We would be happy to put up your articles on the bulletin. Articles could be regarding to any
topic or event that has occurred in the recent past. Suggestions regarding the same will be
looked upon.
- Tejas Desai
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Budget impact: Top 20 stocks to buy post FM's
proposals
Here are 20 stocks to buy recommended by Prabhudas Lilladher. Market experts see it to be a
well-balanced Budget and expect it to give some legs to the rally on Monday. After a lot of
volatility, the Nifty ended at a month-high closing level. The 50-share index closed up 57.25
points or 0.6 percent at 8901.85 while the Sensex was up 141.38 points or 0.5 percent at
29361.50. Market experts see it to be a well-balanced Budget and expect it to give some legs
to the rally on Monday. Here are 20 stocks to buy recommended by Prabhudas Lilladher.
Auto: Impact: Neutral Announcement: Excise duty slab reworked to 12.5 percent from 12.36
percent Hike in customs duty from 10 percent to 40 percent for commercial vehicles (remains
at 10 percent for CKD kits) Excise duty on chassis for ambulance lowered from 24 percent to
12.5percent Focus on electric vehicles Top picks: Ashok Leyland, Tata Motors, and Maruti
Suzuki.
Banks: Impact: Positive Announcement: Distinction between different types of foreign investments
particularly foreign portfolio investments and FDI are done away with. Agricultural credit
targets increased to Rs 8.5 tn vs. Rs 8tn in FY15. NBFCs having asset size of greater than Rs
5 bn will be allowed to make use of SARFAESI Act, 2002 Top picks: Axis Bank, ICICI
Bank, Yes Bank, State Bank of India & Bank of Baroda.
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Capital goods: Impact: Positive Announcement: Allocation to defence increased by 10 percent to 2.4tn, of
which plan expenditure up to Rs 946 bn. Increase in clean energy cess to Rs 200 per tonne on
coal from Rs 100 per tonne and Increase renewable target to 175 GW (100 GW solar, 60GW
wind and 15GW other) by 2022 Increased allocation for roads by Rs 140 bn ( up 45
percent YoY) and Rs 400 bn additional support to road and other infrastructure by converting
excise on petrol and diesel in to cess and allowed to raise tax free bonds. Increased allocation
for railway by Rs 100 bn (up 33 percent Y-o-Y) and allowed to raise tax free bonds Top
Picks: Larsen &Toubro, Ashoka Buildcon, and Sadbhav Eng.
Cement: Impact: Neutral Announcement 50 percent increase in outlay to road sector from Rs300bn to
Rs450bn in FY16. Increase in surcharge on income tax by 200bps from current 10 percent to
12 percent. Top Picks: Ultratech Cement and JK Lakshmi.
Consumer Products: Impact: Negative Announcement Increase in excise duty by 25 percent on cigarettes below
65mm and by 15 percent for cigarettes above 65mm Reduction in tax on royalty and
technical fee from 25 percent to 10 percent Reduction in excise duty on pair costing
over Rs1000 from 12 percent to 6 percent Increase in service tax from 12.36 percent to 14
percent Top Picks: Britannia
IT: Impact: Positive Announcement Government proposed to reduce corporate tax to 25
percent from 30 percent over the next four years. However, Government of India is likely to
do away with exemptions. Removal of special additional duty on it products. Propose to
reduce the rates of basic customs duty on certain inputs, raw materials, intermediates and
components (in all 22 items) so as to minimise the impact of duty inversion and reduce the
manufacturing cost in several sectors. Top Picks: Infosys, TCS, Persistent Systems
Pharmaceutical: Impact: Negative Announcement Excise duty: Base rate remains same. No additional benefits
for Chemical/Pharma sector Customs duty (including cess) increased to 12.5 percent from
12.36 percent Top Picks: Aurobindo, Dr Reddy.
Read more at: http://www.moneycontrol.com/news/stocks-views/budget-impact-top-20stocks-to-buy-post-fm39s-proposals_1317534.html?utm_source=ref_article
-

Collated by Pratik Shah, SY B.F.M

THE STORY OF INDIAN MARKETS
The Same Old Story!

T

ime to rethink stake sale in PSUs through OFS(Offer for Sale), crossholding,
buybacks and ETFs to meet the fiscal target. Disinvestment of public sector units
remains a chaotic affair. It was so during the UPA era and remains so in the NDA
regime as well. The disinvestment target is set in the budget. The actual disinvestment,
however is carried out in the second half or worse in the last quarter of fiscal.
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The government set a disinvestment target of Rs 43425 crore from sale of equity in PSUs and
another Rs 15000 crore from offloading equity in non-government companies in the Union
Budget 2014-15.
There are two views within the government .One is to go ahead with the disinvestment
without bothering too much about valuation. A high fiscal deficit will off foreign investors
.This means the government will have to offload its equity stake at loss. The second view is
to stay away from disinvestment owing to subdued process of PSUs and wait for market
conditions to improve. Few examples include disinvestment and speculation in Coal India,
ONGC, IOC, etc.
We can conclude that maybe instead of disinvestment which is not going to alter the
character of PSUs as the government is going to be the majority owner; the government
should ensure the health of the PSUs and rely on dividends.
-

By Yashika Mehta, SY B.F.M

India remains highest net overweight market in Emerging
Markets: Adrian Mowat
Adrian Mowat, JP Morgan says India remains the highest net overweight market in emerging
markets. "We downgraded China to neutral on February 9. The failure of the market to
respond to the recent RRR cut may indicate that the market's belief in policy is waning. The
focus is back on deteriorating economic growth," he adds. Earlier this month, he had told
CNBC-TV18 that the fall in interest rates and commodity prices bodes well for emerging
markets and the impact of both should show up by the second quarter. Coming back to India,
he had also said that there can be sizeable job creation even without large capex spends.
According to him, the government needs to improve the business environment and that itself
will encourage many companies to add to their workforce. Mowat had also said things are
improving on the macro front for India, but in absolute terms, the pace is still not satisfying.
On the Budget, "Borrow more, but spend wisely; invest in infrastructure," was Mowat's
advice.
Read more at: http://www.moneycontrol.com/news/fii-view/india-remains-highest-netoverweight-marketems-mowat_1313040.html?utm_source=ref_article
-

Collated by Amee Shah, SY B.F.M

Indian Pharma Tycoon Dilip Shanghvi Overtakes Mukesh
Ambani
Dilip Shanghvi, founder and managing director of Indian pharma major Sun Pharmaceuticals,
has seemingly overtaken Mukesh Ambani as the country's richest man, according to
calculations based on the market value of their shareholdings.
Shanghvi, who has holds than 63% in three pharmaceutical companies — Sun Pharma, Sun
Pharma Advanced Research and Ranbaxy Labs — is worth about $23.42bn (£15.17bn,
€20.54bn) as of 19 February, according the Times of India's calculations based on data from
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the Bombay Stock Exchange. Meanwhile, Ambani's net worth is $21.2bn based on his 45%
holdings in Reliance Industries and Reliance Industrial Infrastructure.
Shanghvi's net worth would be even higher at $23.7bn, if we take into account the 23% stake
that he and his family are set to acquire, the newspaper added.
However, Ambani is still the richest Indian with a net worth of $21.9bn, according to the
Bloomberg billionaire index. He is also the 33rd richest person in the world.
Shanghvi is the second richest Indian valued at $19.6bn, according to Bloomberg. He is also
ranked number 39 among global billionaires. According to Forbes, Ambani and Shanghvi are
richest Indians with fortunes of $23.6bn and $18bn, respectively.
Sun Pharmaceuticals, the second-largest generic-medication producer in the world, is
currently India's biggest drug maker by market value, having experienced a 50% increase in
its share price over the last one year.
The Mumbai-based company manufactures more than 200 pharmaceutical ingredients and
markets them in 40 countries.
Shares in Sun Pharma gained about 5% in the last one month, while Sun Pharma Advanced
Research and Ranbaxy shares surged 50% and 10%, respectively.
http://www.google.co.in/url?sa=t&rct=j&q=dilip%20shanghvi&source=web&cd=4&cad=rja
&uact=8&ved=0CDIQqQIwAw&url=http%3A%2F%2Fwww.ibtimes.co.uk%2Findianpharma-tycoon-dilip-shanghvi-overtakes-mukesh-ambani-become-richest-indian-by-marketvalue-1488780&ei=ve7qVK4EoWeugSljoKgAw&usg=AFQjCNFiKHD46esuzFBYwszgKx18WBDlw&bvm=bv.86475890,d.c2E
-

Collated by Nalini Gupta, FYBFM

SOMETHING TO LEARN!
Talking Finance!

1. GMV (Gross merchandise value)-It is an industry jargon for value of goods sold on
online marketplace.
2. ANMI-Association of national exchanges members
3. NHAI- National highway authority of India
4. EMD-Earnest money deposits
5. OFCD-Optionally Convertible Debentures
6. ICDR-Issue of capital and disclosure requirements
7. Autarky-The idea that country should be self-sufficient and not take part in
international trade
8. Pareto efficiency-A situation in which nobody can be made better off by making
somebody worse off
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9. Redlining-Not lending to people in certain poor or troubled neighbourhoods, drawn
with a red line on a map, simply because they live there, regardless of their credentworthiness judged by other criteria.

-

Provided by Ratika Khandelwal, FY B.F.M

Turtle Trading Strategies

T

urtle trading strategies are the trading strategies used in financial markets. Turtle
trading is a huge concept; the article will brief you about the major concept behind
turtle trading.

HISTORY- In mid, 1983, famous commodity speculator Richard Dennis gave birth to this
technique of trading in financial markets. He believed that great traders are never born they
are made, which was contrary to what his long-time friend Bill Eckhardt thought. In order to
prove himself, Richard Dennis recruited and trained some traders and gave them actual
accounts to trade. Dennis even funded them and the only condition he had was, that traders
had to follow his trading strategies. The students were called the ―Turtles‖.
CONCEPT- Turtles traded only the most liquid markets. The turtle used a position sizing
algorithm which based on the dollar volatility of the position. This meant that the given
position would tend to move up or down in a given day about the amount in dollar terms,
irrespective of the underlying volatility of a particular market. This increased the
effectiveness of diversification of trading across markets. Turtles used a very simple entry
system based on the Donchian Channel Breakout systems taught by Richard Donchian. The
turtles were given rules for two different but related breakout systems, called as- System 1
and System 2. System 1 was a shorter term system based on a 20 day breakout and System 2
was a simpler long term based on 55 day breakout. Turtles had full discretion to allocate their
equity to either of the System they wanted. Here breakout is defined as the price exceeding
the high or low of a particular number of days. If the price exceeded 20 day high or 55 day
high, then the turtles would buy one unit to initiate their long position. If the price dropped
below the 20 day or 55 day low, turtles would sell their one unit to initiate their short
positions. The turtles were told to be very consistent in taking entry signals because if a
signal was skipped or missed, this could greatly affect the returns of the year.
This was all about how a turtle would enter into a trade. Turtles used their own strategies to
exit the trade as well. The most important thing about cutting their loss was to have a
predefined point where they would exit, which is known as the stop loss. Again the turtles
used System 1 and System 2 method for exiting a trade. The System 1 was a 10 day low for
long positions and 10 day high for short positions, all the positions would be exited if the
price went against the position for a 10 day breakout. The System 2 was a 20 day low for
long positions and 10 day high for short positions, all the positions would be exited if the
price went against the position for a 20 day breakout. But if the stop loss was not triggered
and the prices made high above the previous high then the stop loss was trailed.
Turtle trading strategies helped the turtle to fetch more than 80% of the returns in their
pockets. These strategies are used even now by most of the traders to maximise their profits.
The only thing a turtle trader should keep in mind which is the most important of all is―FOLLOW THE TREND‖.
-

By Shravan Mantri, SY B.F.M
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NSE & BIBS PG course in financial markets
The National Stock Exchange and business school BIBS have signed a Memorandum of
Understanding to launch a post graduate programme in financial markets.
"The programme will commence from academic session 2015-16 and classes will be held
from July at the BIBS Kolkata campus," an NSE release said.
"There is a huge skill deficit in India, but growth in the financial sector will throw up lakhs
of jobs in the coming years. Our attempt is to bridge this skill gap by educating young
students about different aspects of the financial markets," NSE head of business
development, Ravi Varanasi said.
The programme is first of its kind in eastern India that aims at bringing a systemic, singlefocused approach to education in financial markets, leading to an MBA.
Speaking about new products, the exchange was planning; Varanasi said the bourse had
sought permission from both the RBI and market regulator SEBI for trading in cross-currency
derivatives. Currently, four currency derivatives are being traded -- dollar, euro, yen and
pound sterling -- against the rupee.
"The dollar-euro is in great demand. And, we have sought regulatory approvals," he said.
It is also looking to add new bond futures with tenures of five and 15 years. At present, it has
only 10-year bond futures.
http://m.economictimes.com/industry/services/education/NSE-BIBS-PG-course-in-financialmarkets/articleshow/46121131.cms
-

Collated by Yukti Sadrani, FY B.F.M

“The Stock Market Game Is Important. It gives students a real-life connection
to economics instead of being in a textbook all the time”
- David Dyer
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QUIZ

1.

3.

5.

Identify the building

RBI is likely to put in
circulation rupee one
notes soon. The note
will have signature of
the __________.

Identify the
personality

2.

Identify the personality

4.

From the tagline given,
identify the bank

6.

Identify the company

Questions provided by Priya Muralidaran, FY B.F.M
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SOMETHING NEW!
Getting the better of cyber criminals
A consumer went to withdraw Rs 400 from an ATM but later got an SMS that Rs.10, 000
was debited from the account. A later look at the CCTV footage revealed that two other
people near the machine had tampered with it.
Crooks hacked into the account of a businessman and made away with Rs 13.5 lakh in two
transactions. He alleged that neither was he contacted on phone or through email, nor did
the bank's relationship manager inform him about such a huge transaction.
IT has revolutionised banking. For the generation which is on the move, the technological
innovations introduced by banks are a boon. However, the spate of frauds in the online and
mobile space has also increased with consumers, especially Gen Y, choosing the digital way
to transact.
According to statistics available with the Mumbai Police, between January 1 and Feb 1, 2015,
Mumbai Police registered 66 cases related to cybercrime – an increase of 230 per cent. Also,
an Assocham-Mahindra SSG study has cautioned that the number of cybercrimes in India
could touch 3, 00,000 in 2015, which is almost double that of 1, 49,254 last years.
Cybercrimes are growing at compounded annual growth rate of about 107 per cent. Every
month nearly 12,456 cases are being registered in India. The figures are alarming and
underline the need for caution and alacrity when dealing in financial transactions.
As per study, Andhra Pradesh-Telangana, Karnataka and Maharashtra have occupied the top
three positions in cybercrimes, registered under the new IT Act in India. Interestingly, these
states together contribute more than 70 per cent to India’s revenue from IT and IT related
industries.
With more people coming into the banking fold, fraudsters are turning increasingly
innovative. Some use complex mechanisms to launch a phishing attack; others are relying on
mere chewing gum to do the trick. The next time you head to an automated teller machine
(ATM) to withdraw money and spot a wad of chewing gum stuck to it, it might be time to
raise a red flag.
Some tips when using ATMs:
1. To check if there is any skimmer attached, look for any signs of tampering to ATM
card reader.
2. Check for some attachment or extra device/wiring that does not look as a part of
original ATM machine.
3. Check for any key pad overlays or extra layer of keys on the key pad.
4. Always use your other hand as a cover while typing the PIN.
5. Do not use too many different ATMs and always go to an ATM that is situated in a
crowded place.
6. Have your mobile phone number associated with your credit/debit card for SMS
alerts.
7. Regularly check your bank balance.
http://timesofindia.indiatimes.com/city/delhi/Bank-account-hacked-man-loses-Rs-13-5lakh/articleshow/46328548.cms
http://www.business-standard.com/article/finance/atm-fraudsters-get-innovative115021300013_1.html
-

By Priya Muralidaran, FY B.F.M
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“Wall Street people learn nothing and forget everything”
- Benjamin Graham

GLOBAL ECONOMY
Interest rates hike in U.S
The Federal Reserve said it will remain "patient" and not rush to boost interest rates. But rate
hikes are coming sooner rather than later.
The central bank sounds very upbeat about the U.S. economy. It cited evidence that the
economy is getting stronger, especially the job market.
Perhaps even more telling is that the Fed dropped the term "considerable time" it has been
using to describe when it will start to hike rates. It even hinted that if the economy improves
faster than expected, the market should be prepared for a rate hike "sooner than currently
anticipated."
The Fed has not changed interest rates since cutting them to near zero in December 2008. The
general consensus from economists and investment strategists is that the Fed will do that this
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summer. Michael Gapen, an economist with Barclays, said that the Fed is still in a "wait-andsee mode" and that the first rate hike will likely take place in June.
Market reaction: Stocks were up slightly ahead of the Fed announcement but lost those
gains after the statement was released. The Dow, S&P 500 and NASDAQ fell steeply into
negative territory with the Dow slipping nearly 200 points.
Mike Arone, a chief investment strategist with State Street Global Advisors, said investors
may have been hoping the Fed would be less optimistic about the economic outlook resulting
in the case for pushing rate hikes to the end of this year or even 2016.
The yield on the 10-Year Treasury bond dipped as well to 1.72%, a sign that many investors
around the globe are still attracted to the safety of American debt. (Yields fall when investors
are buying bonds.)
The big debate on rates: Lower gas prices should be good news for consumers. In addition,
last year was the best one for job seekers since 1999. That's key because maximum
employment is one of the Fed's goals.
So if the unemployment rate continues to fall and consumers keep spending, the Fed should
have no problem sticking to its plan to raise interest rates at some point later this year.
Fed is trying to figure out the ideal time for a rate hike just as the European Central Bank is
starting to buy a massive amount of bonds. This so-called quantitative easing policy is the
ECB's attempt to lift Europe's economy out of a big hole. That should sound familiar to
Americans. The Fed used several rounds of QE after the 2008 financial crisis and finally
ended the program last year.
The combination of easing by the ECB and expectations of higher rates from the Fed has
helped push the euro to a more than a decade low against the U.S. dollar.
LINK:http://money.cnn.com/2015/01/28/investing/federal-reserve-statementpatient/index.html?iid=SF_BN_River.
-

Collated by Vrishank Shukla, SY B.F.M

Answers to the quiz: -

Thus, we’ll like to end our bulletin for the month of February, by
quoting Warren Buffet,

“Rule No. 1: Never lose money,
Rule No. 2: Never forget rule no. 1”

